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Housekeeping
ÅHandout is available via GoToWebinarcontrol panel

ÅWebinar will be archived and available on farmdoc

ÅSubmit questions during the webinar and we will answer 
them at the end of the webinar



farmdoc.illinois.edu/2018-farm-bill



Outline

Supplemental Coverage Option SCO

PLC Yield Updating

Price Loss Coverage 

(PLC)andAgricultural 

Risk Coverage at the 

County Level (ARC-CO) 

by crop:
Corn: Lean to PLC

Soybeans:Lean to ARC-CO

Wheat:Lean heavily to PLC

ARC-IC whole FSA farm
All prevent plant or low yields



Deadlines

Decision

March 15, 2020
1.  Make thechoice between ARC and PLC for 2019 & 2020 year
2.  Enroll for 2019 program year

June 30, 2020 Enrolling for 2020 program year

September 30, 2020
Deadline forupdating farm PLC yields for 2020 and future program 
years (Can do this now)

March 15, 2021 Enroll and change ARC/PLC  for 2021 year

March 15, 2022 Enroll and changeARC/PLC  for 2022 year

March 15, 2023 Enroll and changeARC/PLC  for 2023 year

Spend most of our time today on ARC/PLC choice due March 15



ARC/PLC Choice

ÅOn a FSA farm basis, allows a choice between:

Price Loss Coverage (PLC)

Agricultural Risk Coverage ςCounty Level (ARC-CO)

ARC ςIndividual Coverage (ARC-IC)    

ÅCan vary decisions by FSA farm

ÅChoice will initially be made for 2019 and 2020 (March 15, 2020)

ÅMake a yearly choice after that: 2021, 2022, 2023

ÅBase acres will not change, PLC and ARC-CO will pay on base acres

On a crop basis on  
each FSA Farm

ă All FSA farm, whole farm guarantee



PLC makes payments of

(National loan rate:Corn: $2.20, SB: $6.20, Wheat: $3.38)

MYA (market year average) price
ÅThis is a national, cash price
ÅSept to August for corn and soybeans
ÅJune to May for wheat

Eligible for Supplemental Coverage Option (SCO) insurance

PLC

.85  X X PLC yieldeffective 
reference price( higher of MYA 

price or loan rate )-



Effective Reference Price

Higher of 

Å85% of 5-year Olympic moving average

ÅReference price

Reference Prices

Corn $3.70

Soybeans $8.40

Wheat $5.50

Addition of 85% of 5-year Olympic average not likely come into play

5-year Olympic average must be above
Å$4.35 for corn
Å$9.88 for soybeans
Å$6.47 for wheat
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Following slides show 2019 PLC for corn

ÅSlides show payment for corn

ÅEstimated 2019 MYA prices come from WASDE, Jan 2019.  
We will have more updated prices in February

ÅSlides are from 2018 Farm Bill tool, 
can be downloaded from farmdoc website 
(see FAST section ς2018 Farm Bill What-If Tool)



Corn

$3.85 is USDA 
Jan forecast of 

2019 MYA price

History suggests 
a 13% chance 
that the 2019 

MYA will be 
below $3.70

Table 1. Calculation 
of PLC Payments



Demonstrate 

ARC/PLC Tool

fd-tools.ncsa.illinois.edu









ARC-CO Payments

ÅARC payments occur when county revenue is below .86 x 
benchmark revenue (benchmark yield x benchmark price)

ÅNot eligible for Supplemental Coverage Option (SCO) 
insurance

ÅGive example calculations below

ÅBoth ARC-CO and PLC make payments on base acres in crop 
which will not change.



Corn in Henry County, Illinois
Table 2. Calculation of 2019 Benchmark Yield for ARC-CO



Corn in Henry County, Illinois
Table 4.  Calculation of Benchmark Prices for ARC-CO



Corn in Henry County
Calculation of PLC and ARC-CO Payments

County MYA County

Year Yield1 Price2 PLC ARC-CO Yield5 Price6 Guarantee7 3

Bu $/Bu

2018 224 Bu $/Bu

2019 177 3.85 $0 $3 215.2 3.70 684.67 681.45

2020 218 3.85 $0 $0 224.2 3.70 713.28 840.80

ARC-CO Calculat ions

$/base acre $ per base acre

Payment3,4 Benchmark



Corn 
Breakeven
Bushels/acre

191 Bu/Acre

100 Bu/Acre

Break-Even Corn Yields Below Which 
ARC-CO Will Trigger Payments in 2019 

Given a MYA Price of $3.85

Irrigated Non-Irrigated



Corn: Choosing between PLC and ARC-CO 

Lean to PLC
Watch for 2019 yield release on Feb 20th and our webinar 
on Feb 24th (Register atgo.illinois.edu/fdWebinar)

2019

PLCnot likely to make a payment

ARC-COnot likely to make 
payments in most counties, know 
more with NASS county yield 
release on February 20th

2020

PLC50-50 chance of being below 
$3.70 and trigger

ARC-COwould trigger with 

regionally specific low yields 
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$9.00 is USDA Jan 
forecast of 2019 

MYA price

History suggests a 
4% chance that the 

2019 MYA will be 
below $9.00

Soybeans
Table 1. Calculation 
of PLC Payments



Soybeans in Henry County, Illinois
Calculation of PLC and ARC-CO Payments



Soybeans
Breakeven

66 Bu/Acre

34 Bu/Acre

Break-Even Soybean Yields Below 
Which ARC-CO Will Trigger Payments 
in 2019 Given a MYA Price of $9.00

Irrigated Non-Irrigated






