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Part 1. The Current State

Status Quo
2018 Farm Bill 
Continued for 2024



An Unusual Farm Bill Experience...
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Farm Policy: Available Funds
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2018 Farm Bill Continued for 2024.

✓Enroll base acres in either Agriculture Risk Coverage (ARC) or 
Price Loss Coverage (March 15th) for 2024 crop year; payments in 
October 2025 (if triggered).

✓ARC offers two options: ARC-CO, county level average yields 
(crop-by-crop decision) or ARC-IC, individual whole farm yields 
(all program crops must be enrolled).

✓With PLC (only): can also purchase Supplemental Coverage 
Option (SCO), crop insurance policy.



Refresher: Price Loss Coverage (PLC).
• Traditional fixed-price program; in operation since 1973 (except 

1996-2001).

• Statutory Reference Prices ($3.70, corn; $8.40, soybeans; $5.50, 
wheat); if Marketing Year Average (MYA) prices are lower, 
payments on the difference (deficiency * program yield * 85% of 
base).

• 2018: added “effective reference price” → 85% of the 5-year 
Olympic moving average MYA can increase (up to 115% of 
statutory reference price).



Expectations: PLC; Corn.
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Expectations: PLC; Soybeans.
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Soybeans: PLC Example

MYA Stat. Ref. Price Eff. Ref. Price

For soybeans: 
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Refresher: Ag Risk Coverage (ARC)
• Revenue-based program introduced in the 2014 Farm Bill

⁃ County (ARC-CO) and farm-level (ARC-IC) options

• Revenue guarantee equal to 86% of “Benchmark Revenue”

⁃ Price: Olympic average of 5 years of national MYA prices 

⁃ Yield: ARC-CO uses an Olympic average of 5 years of county crop yields

• 2018: added trend-adjustment to yields, 
lagged historical yields and prices used by 1 year 
(2018-2022 used to set 2024 benchmarks)
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ARC-CO vs. PLC; 
ARC Price Triggers and the ARC Payment Cap



ARC-CO vs. PLC: Yield Variability
Price and Yield Combinations to Trigger ARC-CO Payments
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MYA Price Relative to Benchmark

Corn: $4.50 MYA would require county yield 

Soybeans: $11.30 MYA would require county yield 
at least 15.4% below benchmark 



ARC-CO vs. PLC: Yield Variability
Champaign County, Illinois Corn Yields, 1997-2022

Source: Risk Management Agency, Farm Service Agency, USDA and author calculations



ARC-CO vs. PLC: Yield Variability
Franklin County, Illinois Corn Yields, 1997-2022

Source: Risk Management Agency, Farm Service Agency, USDA, and author calculations



Part 2. Looking Ahead
The rather cloudy & questionable prospects 
for a farm bill in 2024.



The Problem, Part I
Reference Prices

• Demand to increase 
reference prices.

• Might cost $20b to $50b 
in additional projected 
spending (10 years).

• Budget rules require 
offsets; House looking 
at SNAP & Conservation.
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The Problem, Part II
Inflation Reduction Act (IRA) Funding



Problems Compound.
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The Problem, Part III: Congress
• House Majority down to 219; 

need 218...

• A partisan bill is incredibly 
vulnerable on House floor, 
has no chance in Senate.

• Cutting SNAP and Conservation 
(IRA) funding to offset costs of 
increased payments is a not a 
plan for success.

• Gets worse with election 
season.

https://www.nationaljournal.com/md/722587/composition-of-the-118th-congress 



IF there is a path...
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Thank you!

Jonathan Coppess
University of Illinois
jwcoppes@Illinois.edu



Upcoming 2024 IFES Webinars
February 22 
The Renewable Diesel Boom: What Does the Future Look Like?
by Scott Irwin

Crop Risk Management for 2024 Webinar Series

Monday February 19 and Monday March 4
This two-part webinar series will provide an in-depth analysis 

of risk management decisions and strategies for the 2024 crop 

year. Lower commodity prices are expected for the 2024 crop 

and marketing years compared to the past 3 years, resulting in 

a much tighter margin environment and increased importance 

of risk management decisions
Register at http://go.illinois.edu/CropRisk2024





https://registration.extension.illinois.edu/start/2024-all-day-ag-outlook

The farmdoc Team, WILLAg.org, and 

University of Illinois Extension are 

proud to present the All Day Ag 

Outlook. This meeting has been an 

annual tradition in the month of 

March at the Beef House in 

Covington, Indiana since 1991.

Tuesday
March 5, 2024

This year's event is scheduled for Tuesday, March 5, 2024. 

The doors open at 7:30 a.m. central / 8:30 a.m. eastern time 

and includes both coffee and rolls in the morning 

and a Beef House lunch.





Educational Partners

Department of

Agricultural & 
Consumer Economics

Extension



For the webinar archives and 5-minute farmdoc
Subscribe to our channel YouTube.com/@farmdoc

. I l l inois .edu

Visit us at 

2024 Illinois Farm Economics Summit

Thank You for joining us!
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